Western Australian Gas Supply:

A 2008 Perspective

Policy developments over the past 15 months in the
Federal and State Government arenas have been
directed at concerns over the shortage of gas being
developed for the domestic gas market in Western
Australia, amid claims that gas resource owners
have been warehousing their resources for export
markets. The Federal Government is reported as
being prepared to apply tougher conditions on the
renewal of the 27 retention leases due this year,
while the WA Government has introduced a
domestic gas reservation policy on LNG projects.

RISC is releasing a comprehensive report at
the 2008 APPEA Conference which investigates
opportunities for commercialisation of potential
gas projects in Western Australia through
export or domestic gas markets over the next
decade.

The RISC study also seeks to determine the
producer gas price envelope, for resources to
be developed or committed to the domestic
market, that would be applied in a
commerciality test for the granting or rejection
of a retention lease application.

Integrity ¢ Experience ¢ Advice

The report will provide
West Australian gas
industry participants with
an appreciation of the
boundaries of the price
envelope within which
successful negotiated
outcomes for gas supply
can be realised.

The study looks at:

WA gas supply and demand

the price that consumers may be
prepared to pay for their gas

the breakeven price of supply of gas
developed for the domestic gas market

the netback price of gas and the
opportunity cost of this gas that LNG
project proponents could have
achieved if this gas were sold as LNG

recent publicized realised market
prices.

In addition to the distribution of this
study which is specific to WA, RISC
often performs gas market studies and
analyses for both gas suppliers and
buyers.

Sales enquiries:
Robbie Sworder +61 8 94206660 or
Email: robbies@riscpl.com
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About the Authors

RISC (Resource Investment Strategy Consultants) was founded in 1994 to provide advice
to the oil and gas industry on the acquisition, development, management and sale of assets.
Based in Perth, Australia, the company has to date completed over one thousand assignments
for over 350 clients in Australia, New Zealand, PNG, Malaysia, Thailand, Irag, Indonesia,
Vietnam, China, Myanmar, Philippines, Columbia, Nigeria, Mauritania, Cote D’lvoire,
Dubai, Qatar, Oman, Libya, Sudan and India. Since January 2000, RISC has been the
principle technical and economic advisor on transactions whose total value has exceeded
US$140 billion.

The principals of RISC have also had responsible charge for the preparation of reserves
statements, the preparation, evaluation and implementation of oil and gas field development
plans, gas and LNG contracting, joint venture negotiations and evaluation of new business
opportunities during their careers with major organisations such as Shell, BP, Arco, Santos,
Mobil, Petrofina and Woodside. Further corporate information about RISC can be found on
our website http://www.riscpl.com

As almost all of our work is highly confidential and commercially sensitive, we have a policy
not to name clients or discuss current assignments unless knowledge of our involvement is
already in the public domain, or where our clients have given specific consent to disclosure.

RISC’s experience with gas related projects include:

) Multi-client and privately commissioned gas supply and demand studies of
domestic markets in the Eastern States and Western Australia.

. Independent expert witness testimony in gas price arbitration and contract
disputes, including technical and commercial support to the development of legal
argument.

. Independent Technical Specialist assessment of gas reserves and project

development plans for fields and downstream gas infrastructure for IPO’s or for
certification purposes.

. Independent valuation, including technical and commercial due diligence
assessment of projects supplying domestic and LNG markets for equity
acquisition.

. Advice to government in relation to the fiscal impact on commercial terms and

conditions proposed between common upstream and downstream parties of a
green-fields offshore gas project and onshore LNG pant.

) Development of gas sales contracting/marketing strategies for both buyers and
sellers.

Further details on RISC’s capabilities and past experience can be found on our web site:
www.riscpl.com

Contact
Perth: Ph: +61 8 9420 6660
Fax: +61 8 9420 6690
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About this Document

This document has been compiled by RISC (Resource Investment Strategy Consultants)
to provide information to industry participants on the issues and opportunities for the
commercialisation of potential Western Australian gas resource projects through export or
domestic energy markets particularly over the next decade.

The Western Australian Gas Supply 2008 report is an invaluable resource for market
participants, incorporating an evaluation of current and future supply and demand for gas in
the Western Australian gas market.

Disclaimer

Material contained in this publication is based solely on data sourced from the public domain.
The data used is believed to be reliable and accurate. Whilst all due care has been exercised
in preparing this document, no representation is given, warranty made, or responsibility taken
as to the accuracy, timeliness or completeness of any information contained in this document,
and neither RISC Pty Ltd, their servants or agents will be liable to the reader in contract or
tort (including in negligence) or otherwise for any loss or damage arising as a result of the
reader relying on any information, forecast or recommendation (except in so far as any
statutory liability cannot be excluded).

Confidentiality

The information, i.e. the interpretation of public domain data, contained in this document is
strictly confidential. The purchaser agrees not to appropriate, copy or in any other manner
reproduce or otherwise disclose any of the information contained in this document to any
other person (other than the employees or servants of the purchaser acting in the course of
their employment with the purchaser).

Copyright

This document is protected by copyright laws and is intended for the use of the purchaser
only. Any unauthorised reproduction or distribution of the document or any portion of it may
entitle a claim for damages.
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